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From: Beth Pearce, Vermont State Treasurer {%wAr‘\ “

Date: April 14, 2016

RE: Bond Premium increase for the capital bill

In reviewing the current version of H.878 — Capital Construction; appropriation; state bonding, my staff noted
that the bond premium number was not the gross bond premium received in relation to the sale of general
obligation bonds in October 2015, but was net of an underwriter discount which is part of the cost of bond
issuance. To provide the full available amount of funding available for projects, and to be consistent in the
amount of premium included in the FY2016 capital construction bill (Act 26.), we recommend using the full
bond premium as the amount available in H.878.

The full amount of premium available for projects for the FY2017 bill is $9,398,753.35, which is an increase of
$133,732.10 from the $9,265,021.25 in the current version of the bill.

Catherine Benham in the Joint Fiscal Office will update the “2016 Capital Bill Budget Adjustment FY16-
FY17” spreadsheet that is used in support of the funding and uses amounts in the capital projects bill.
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