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Why do families borrow? Education Is an Investment

Source: FRBNY Current Issues in
Economics & Finance



Total Outstanding Education Approaches $1.4 Trillion
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After Rapid Growth in Lead Up to Recession Aggregate

Borrowing has Declined

Number of Borrowers Total Annual Undergraduate Borrowing
Declined by 250, Declined 23% in Constant Dollars (miliions)
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67% of Borrowers Have less than $24,000 in Education
Debt
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Graduate and Professional Students Have Accumulated 40% of

Total Outstanding Debt
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Education Is an investment that changes lives...




Default Rates Are Correlated with Low Balances, Institution Type, and
Non-Completion

Borrower Default Rates by Borrower Default Rates by
Institutional Type Loan Balance
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Debt Held by Borrowers Over 60 is Growing

Billions of Dollars
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Homeownership Highly Correlated with College
Attendance

Homeownership Rate By College Attendance, Student Debt Status And Age
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Graduates Have Higher Home Ownership Rates
Regardless of Debt Status

Homeownership Rate By College Attendance, Graduation Status, Student Debt Status And Age
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