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Suscnne R. Young, Secretary

December 2,2019

Rep. Johnson, Speaker of the House
Sen. Ashe, President Pro Tempore
Vermont State House
I 15 State Street
Montpelier, VT 05633-0004

Re: 2019 Education Tax Rate Forecast

Dear Speaker Johnson and President Pro Tempore Ashe:

Attached you will find the annual letter from the Commissioner of the Vermont Department of Taxes. As
you know, the Commissioner, after consultation with the Agency of Education, the Secretary of
Administration and the Joint Fiscal Office, is required by 32 V.S.A. $ 5402b to annually calculate and
forecast a property dollar equivalent yield, an income dollar equivalent yield, and a non-homestead tax
rate.

One of the key performance indicators we use to measure how effectively State government is helping to
make Vermont more affordable for families is the percent of household income (HHI) spent on state taxes -

and fees. It is our view that if the percent of a household's income captured by government is increasing,
government is having a regressive economic impact on households. The fact that projected education cost
increases continue to exceed the rate of growth in education fund revenues - and the rate of growth in
household income - remains a cause for significant concern, particularly as the number of students in
Vermont's schools continue to decline.

This is why the Governor devoted much time and attention to this challenge in his first legislative
biennium. As you no doubt recall, there was a great deal of conversation around the structural sources of
the ongoing tax pressures, including health care costs. One of the bigger pressures on education spending
for FY2l is the cost of health care for district employees. Of the expected $72 million increase in the
education payment, about $28 million would cover local school districts' portions of premium increases.
That figure won't be finally determined until the conclusion of the negotiations of a statewide teachers'
health benefit.

To be clear, the Governor supports increasing education spending where we can demonstrate that it yields
added value, and equity, for students. Given the state of Vermont's declining student population and
performance scores, it's difficult to argue the escalating tax rates do much more than maintain a status quo
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of rising costs and growing inequity. We need to work together to ensure the investment Vermonters are

making is yielding more equitable opportunities and better outcomes for our kids.

The Governor continues to believe that structural reform is essential to making our education system

better for kids, and more affordable for taxpayers. We a.re very open to working with you to address these

challenges and making Vermont's education system the very best in the country

Respectfully,

A'\-^-'
Young

Secretary of Administration
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