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Bond Bank History

REQUISITION AS TO LOANS TROM LOAN ACCOUNTS

January 11, 1971

Bankers Trust Company
1 Battery Parlk Plaza
New Yorlk, New York

gentlemen :

Pursuant to Section 503 of the Gene :
. [ z ral Bond Resolu-
tion of the Vermont Municipal Bond Bank adopted on December 21
- 1870, you are hereby instructed to pay from the following 10an’
ﬁcfounts the amounts to the respective municipalities as shown
elow :

Accounts Amounts Municipalities
to Town Sehooll ]-!Lstl'lcf: $ 260,000 Berkshire Town School Distyiet
;n Sclg;;l Dlaf..rlct. 520,000 Berlin Town School Distriet
1 oan] IO{S‘DLlEimt 370,000 Brighton Town School District
m Se];ool D!SLI }n.: 430,000 Cabot Town Schoal District
; Tnl\vncs{l?looll;)i]slfrict gég,ggr? g:!_n]ls To:\’n Schoal Difﬁliet
B o b0l Dt .40[)’0[]6 _Chstlctcn Town School T triet
o Town School District 300,000 oty pova Selool District
on Town Schaol District MOjODD Ollu}'lotffc Town School District
Town School Distriet 1 500’000 glfltlendon porn Setiool Distriot
B chon] Dintriot ,5?5’000 olchester Town Scho?I Distriet
School Distriet ™ 1235,00{) gowr Town Sehool D_lstriet
fion Graded School Distriet 3'161:_11000 ]Pmmf Town_ e sl
le Town School Distriet ’135,000 Js.sex Junc?on i o SCI‘IOOI Distriet
Brown Sohoo! T 500,000 Grand Islf‘l‘own School Distriet
BTown School Districk 450,0 an'tlnnd Town School Distriet
Do Schoo) Distriet 90,000 ]-}mesburg Town School Distriet
WMo, Sehoot sl 300,030 Peacham Town School Dis‘triel )
BB oen School Dictiet 103_‘003 St. Albans Town Schaol District
BN, Schoo) District -~ 1,1 5, 5t. Jolmsbury Town Schooll Distriet
Down Seioc] Di; e 120,000 Shelburne Town School District
Bilngion Town Sc‘hon; i 465,000 Sherburne ?.‘own School District |
Bngton Town Sopoc) Di;;l,r;:t 1,:443,333 South Blu'l}ng'tn_n Town School D_ist:'_Ict
L Town Sehool District X South Burlington Town School District
fhadcq sop, i D‘bt 1 - 200,000 Sunderland Town School Distriot
iy Schoul l;fo‘ :10 , Inc, 325,000 Un_de?hill Graded School Diglri(‘:t, Tne,
o1, U]IDSD istriet 655,000 \V]h_n;ngton Town School Distriet
8D N No, 2 70,000 Braintree-Randolph UHSD No, 2
0. 4 870,000 Woodstock UHSD No., 4
v !’ UHSD So. T 345,000 Missisquoi Valley UHSD Mo, T
' UHSUT;[ISYD No. 7 8,000,000 Missisquoi Valley THSD Ne. 7
ISD 3, 11;0, 17 3,875,000 Mt. Mansfield UHSD No. 17
8 £80.000 Lamoille UHSD No. 18

Vermont Municipal Bond Bank

(d/b/a Vermont Bond Bank)

= Bond Bank was created in Fiftieth Biennial Session (1969 /
1970) by the General Assembly

= Creation followed period of school construction spending
financed with short term borrowing

= Bond Bank provided long term financing solution

= First bond issue in 1971 exclusively provided loans to local
schools

$581.5 MILLION IN LOANS

Special District,
20,362,549 , 4%

School District,

210,944,086 ,
6%



Historical Bond Issuance Activity (Nominal $)

NOMINAL VT SCHOOL CONSTRUCTION SPENDING - 1971 TO PRESENT

89,095,000
50,713,000
37,535,000 | (

1971 1982 1987 1992 1997 2002 2007 2012 2017 2022

W Issued W Authorized m State Construction Aid

Sources: VT Bond Bank; JLFO

= Unadjusted dollars

= Exclusively reflects Bond Bank data for issuance activity
(i.e. loans through private banks or other sources not part of dataset)

* Bond Bank made $784.61 million in loans to an estimated 543 projects over past 50 years

= Authorized bonds believed to be comprehensive but primarily based on media reporting



Historical Bond Issuance Activity (Real S)

URBAN CPI ADJUSTED VT SCHOOL CONSTRUCTION SPENDING - 1971 TO PRESENT

239,084,975

146,487,739

71,100,453

1971 1982 1987 1992 1997 2002 2007 2012 2017 2022

mIssued mAuthorized m State Construction Aid
Sources: VT Bond Bank; JLFO

Dollars adjusted using urban CPI from BLS; does not consider construction cost indices

Exclusively reflects Bond Bank data for issuance activity
(i.e. loans through private banks or other sources not part of dataset)

On inflation adjusted basis, Bond Bank made $1.48 billion in loans to an estimated 543 projects over past 50 years

Authorized bonds believed to be comprehensive but primarily based on media reporting



Projected Bond Issuance (Real S)

URBAN CPI ADJUSTED VT SCHOOL CONSTRUCTION SPENDING - 1971 TO PRESENT W/ESTIMATED PIPELINE OF LOCAL SCHOOL DISTRICT BONDS

239,084,975
269,100,000
I 146,487,739
I 71,100,453
| B !
n I p- 11 n " 1l Fra iR i = [ |
- [ ] | | ] - m m ]
[ | - -
1971 1982 1987 1992 1997 2002 2007 2012 2017 2022

Issued mAuthorized ®Proposed m Failed Bond Votes Planning  m State Construction Aid

Summary of School Bond Activity (Excludes School Construction Aid)

1971 TO 1980 1981 TO 1990 1991 TO 2000 2001 TO 2010
# S # $ # $ # S
>=$10 MM 11 $170,433,854 1 $13,263,696 5  $60,437,313 6 $127,992,948
<$10 MM 73 255,781,723 132 150,650,660 153 345,285,405 92 171,022,469
Total 84 $426,215,577 133 $163,914,356 158  $405,722,718 98  $299,015,417
2011 TO 2020 TOTAL HISTORIC PROPOSED OR PLANNING
# $ # S # $
>=$10 MM 4 $161,642,888 27  $533,770,699 10  $534,500,000
<$10 MM 68 163,079,282 518 1,085,819,539 7 15,000,000
Total 72 $324,722,170 545 $1,619,590,238 17  $549,500,000

Sources: VT Bond Bank; JLFO; Vermont Superintendents Association

[Notes] Issuance activity exclusively reflects Bond Bank loans; year categorization for "Planning" and "Proposed" represents estimate or previously reported
date of potential year of voter authorization (expect one or more issues following authorization); amount of failed votes not modified from proposed amounts; 5
authorized bonds believed to be comprehensive but primarily based on media reporting



Recovery Example: ARRA

Qualified School Construction Bonds (“QSCBs”) created as part of American Recovery and Reinvestment Act (“ARRA”)

Allowed schools to borrow at zero percent interest rate (prior to sequestration) for the following purposes:

= rehabilitation, repair and equipping of schools

= purchase land on which a public school will be built

Program had limited total allocation authority

Program facilitated by issuing taxable bonds and issuer (ex. Bond Bank) then received direct pay subsidy to effectuate

zero percent interest rate

Bond Bank facilitated three related bond issuances in the combined amount of $19.72 million

i the ap o wnder i provizions
af the brternal Revewus Code of 1088, s amesded, fntores on the Sortes § Bovels and the Series § Bowls (eock
5 herrimagier doinee) wll met be inrbured in the grss income o hobders of surk bowds for el incme e
purpuses. Intevest on the Series | Bowads and Series § Boods will nof conatitule o proferesce ilem for the parposes
af computation of the altermative miniminm iox imposed on cevinin individuals and corporations, bur, with
et it thae e 4 Fomels, g
minimum facoide incume, nderest om the Sevies 2 Boads and the Series 3 Brts witl e includand ia the gross
dmotrmas of Nolders of the Sevies 2 ones and the Series 1 Domds. fn the frrther apdnion of Sosd Counsel, the 2040
Harels e peewp frms sntion by the Sani of Vermet, ewep for sansfer, inherisanee ol einie e, Soe
WHIERAL TAX MATTERS" asl “STATE TAX MATTHRS huywin

$73,870,000
VERMONT MUNICIPAL BOND BANK
523,430,000 9,770,000
2010 Serjes 1 Eonde 2010 Serivs 2 Romils
(Federally Taxable Recovery Zone
Branamic Development Romls)
$1,365,000 $39,305,000

2010 Series 3 Bonds
(Federally Taxnble Gualified School
Construction Bonds)
Dared: Dase of Delivery

2010 Series 4 Rerunding Bonds

Ime: December 1, 15 shown

[T R—
The 2000 Sories | Bombs (il “Series | Bons” 1 e 20 Series 2 Forwds (Federally Taxabie m.{mn
Eeonamic Tinnels) (1 “Saries D™

Cometruction Bonds (e “Serivs 3 Bonds"), mlﬂr&ﬂlﬂ.ﬁ-ﬂt\xlww P (1he ﬁ-ﬂm{ Pands™ mlum‘ﬂn T

NEW ISSUE

Interest on the Series | Bonds will be included in the gross income of hotders of the Series 1 Bonds.
In the opinion of Bona Counsel, the Series 1 Ronis are exempt from uxation by the Siate of Vermont,
except for transfer, inheritance and estate taxes. See “FEDERAL TAX MATTERS” and “STATE TAX
MATTERS” herein.

$9,500,000
VERMONT MUNICTPAL BOND BANK
2011 Series 1 Bonds
(Pederally Taxable Qualified School Construction Bonds)

Daved: March 23, 2011 Due: December 1, 2025

Interest Rate: 5.66% Price: 100% CUSIP: 924214FX2

The 2011 Series 1 Bonds (Federally Taxable Qualified School Construetion Bonds) (the “Serics 1
Bonds’jnmss\nblem\‘ya!fnﬂymgsmmdlmﬂsmﬂlmtmum and, when issued, will be registered
in the name of Cede & Co., as the reg for The Depository Trust Company
(DT, New York, New York. Purchases of l-eneﬂcual mlem in the Series 1 Bonds will be made
in book-entry-only form, in the denomination of $5,000 or any integral multiple thereol.  Purchasers of
benelieial interests will noL receive ecrtifieales Fepresenting Uheir interestin the Series | Bonds. So long
as Cede & Co. is the of DTC. Tierein to the

registered owners shall mean Cede & Co., as aforesaid, :m(l shall not mean the Reneficial Owners of the
Series 1 Bomds. See “THE SERIES 1 BONDS - Book-Entry-Only System” herein.

In the opinion of Bona Counsel, under eristing law, assuming continaed comptiance with ceriatn
provisions of the Internal Revenue Code of 1986, as amended, interest on the Series 1 Bonds and Series
3 Bonds (as hereinafter defined) wili not be included in the gross income of holders of such bonds for
fetterat income (ax purposes. rnmmmwfmmwsmmmtmnma
preference item. for the purposes of of the 10 imposed on ceriain

corporate
the gross income of notders of the Series 2 Bonas. In e furtner opinion of Bona Counsel, the Series
1 Bonas ana Series 3 Bonas are crempt from State of Vermont personal income taxes and State of
Vermont corporate income taves. Sos “FEDERAL TAX MATTERS” and “STATE TAX MATTERS” herein.

$71,670,000
VERMONT MUNICIPAL BOND BANK
$36,125,000 $8,855,000 $26,590,000
2012 Series 1 Bonds 2012 Series 2 Bonds 2012 Series 3 Refanding Bonds
(Federally Taxable Qualified
Bonds)

Dated: Date of Delivery Due: December 1, as shown

on the inside cover

The 2012 Series 1 Bonds (the "Series 1 Bonds"), the 2012 Series 2 Bonds (Federally Taxahle Qualified
School Construction Bonds) (the “Series 2 Bonds™) and the 2012 Series 3 Refunding Bonds (the “Series 3
Bonds” and together with the Series 1 Bonds and the Series 2 Bonds, the “20I2 Bonds") are issusble only s
fully registered bonds without coupons, and, when issued, will be registered in the name of Cede & Co,, us
the registered Bondholder and nominee for The Depository Trust Company (“DTC"), New York, New York.
Purchases of beneficial interests in the 2012 Ronds will be made in haolcentry-only form, in the denomination
of $5000 or any integral multiple thervol. Purchasers of beneficial interests will not receive cerlificates




Vermont
@ Bond Bank
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