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Gov. Shumlin and Vermont Businesses Join Together to Support Divestment

MONTPELIER — Gov. Peter Shumlin stood with Vermont business and education leaders
today who support his call for Vermont to use divestment as a tool to help combat global
warming. The Governor made the call in his State of the State address earlier this year for
Vermont to follow California’s lead in divesting state pension funds from coal assets. The
Governor also urged that the state go further and divest from ExxonMobil assets.

Joining the Governor were Seventh Generation, Ben and Jerry’s, SunCommon, Sterling College,
and Clean Yield Asset Management. Vermont Businesses for Social Responsibility also
endorsed the Governor’s divestment call.

The Governor pointed to Vermont’s history of using divestment as a tool to tackle big
challenges. In 1986, the Legislature passed and Gov. Madeline Kunin signed into law an act
directing the pension funds to divest from companies doing business with South Africa in
response to Apartheid. In 1997, then Treasurer Jim Douglas used divestment to get the state out
of the Big Tobacco business with the support of the legislature. In 2007, Vermont divested state
pensions of companies doing business with the government of Sudan in response to the
humanitarian crisis in that country.

“We have used divestment in the past to address challenges that stretch beyond our borders,”
Gov. Shumlin said. “We should do so again to combat global warming, which threatens our way
of life, our economy, and the livability of our planet.”

Global warming could have a devastating impact on the world’s economy. Citi found that the
impact of unmitigated warming on global gross domestic product (GDP) could be a staggering
$72 trillion. Vermont recently got a preview of economic disruptions that can occur from a
warming planet after the mild holiday season led to a 5.7 percent decline in leisure and
hospitality jobs in December.

In addition to being the single largest contributor to global climate change in the United States,
the economics of coal point to a rapidly dying industry. Citigroup found that the movement to
limit global warming, especially in light of the Paris accord, could mean $100 trillion in stranded
assets. Vermont has already forgone returns by staying invested in coal. According to research
conducted by Eric Becker, chief investment officer of Clean Yield Asset Management in
Norwich, Vermont pension funds forwent $3.8 million in returns over the last three years by
remaining invested in coal.



http://www.leg.state.vt.us/database/status/summary.cfm?Bill=S%2E0249&Session=1986
http://www.vpr.net/news_detail/67731/douglas-defends-record-tobacco-divestment/
http://www.leg.state.vt.us/DOCS/1998/RESOLUTN/HR0014.HTM
http://www.reuters.com/article/vermont-sudan-idUSN2630243320070226
http://www.reuters.com/article/vermont-sudan-idUSN2630243320070226
http://climateobserver.org/wp-content/uploads/2015/09/Energy-Darwinism-Citi-GPS.pdf
http://digital.vpr.net/post/unemployment-down-mild-winter-hits-hospitality-jobs?platform=hootsuite#stream/0
http://www.theguardian.com/environment/climate-consensus-97-per-cent/2015/aug/31/citi-report-slowing-global-warming-would-save-tens-of-trillions-of-dollars

“The evidence is mounting that divesting from fossil fuels, and coal in particular, is a prudent
step for pension fund fiduciaries,” said Eric Becker, “It can be done without sacrificing
investment returns, and reduces the funds’ risk from potentially stranded assets.”

The Governor also repeated his call that owning ExxonMobil stock is not a business Vermont
should be in because of the misleading tactics the company used to conceal their knowledge of
climate change. Both the Los Angeles Times and Inside Climate News have documented these
misleading tactics, and the California Attorney General and New York Attorney General are
currently investigating ExxonMobil’s actions.

If Vermont uses divestment as a tool to combat global warming, the state will join California and
more than 500 entities with over $3.4 trillion in assets that have committed to divesting.
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http://graphics.latimes.com/exxon-arctic/
http://insideclimatenews.org/content/Exxon-The-Road-Not-Taken
http://www.latimes.com/business/la-fi-exxon-global-warming-20160120-story.html

