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New definition of income for Renter Credit

• Definition of income: federal adjusted gross income

• With the following additions:
• (A)  Trade and business losses

• (B)  Nontaxable interest that is not included in AGI

• (C)  75% of nontaxable social security and railroad retirement benefits (does 
not include social security disability income)

• (D)  Adjustments to income:
• Educator expenses, certain business expenses of reservists, performing artists, and fee-

basis government officials, health savings account deductions, moving expenses for 
members of the Armed Forces, the deductible part of self-employment tax, self-
employed SEP, SIMPLE, and qualified plan deductions, self-employed health insurance 
deductions, the penalty for early withdrawal of savings, alimony paid, certain IRA 
retirement savings deductions, student loan interest deductions, and tuition and fees 
deductions.



Intention: new definition of income = total income

• “Total income” is gross income with certain additions (such as taxable 
interest) before the subtractions made to arrive at AGI

• Total income is an easily identified line on the IRS form 1040 (line 7b in 
TY19), but it is not defined in statute. 

• Adjusted gross income is defined in statute.

• The new definition starts with AGI and adds back the losses and 
adjustments from Schedule 1, to arrive at total income on 1040, line 
7b.

• Then the new Vermont-specific additions are added to total income:
• Nontaxable interest not included in AGI

• 75% of nontaxable social security and railroad retirement benefits 



Definition lines up with IRS Form 1040



Includes losses from Schedule 1

Total income is AGI
+ Trade and business losses
+ Nontaxable interest
+ 75% of nontaxable SS & RR
+ Adjustments to income



Includes nontaxable interest from 1040

Total income is AGI
+ Trade and business losses
+ Nontaxable interest
+ 75% of nontaxable SS & RR
+ Adjustments to income



Includes nontaxable retirement benefits from 1040

Total income is AGI
+ Trade and business losses
+ Nontaxable interest
+ 75% of nontaxable SS & RR
+ Adjustments to income



Allows subtractions from AGI on Schedule 1

Total income is AGI
+ Trade and business losses
+ Nontaxable interest
+ 75% of nontaxable SS & RR
+ Adjustments to income



How it would look to the claimant

Example: Maine’s form


